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OM Holdings Ltd (OMH.ASX)  

Maintenance to impact 2023 but pricing robust 

Event:  

• 4QCY22 review; Commodity price upgrades. 

Investment Highlights:  

• FeSi output in-line, Mn alloys lower due to maintenance.  OMH produced 
34.3kt FeSi and 41.5kt Mn alloys for 4QCY22 vs our forecasts of 36.1kt and 62.4Kt 
respectively.  While FeSi was in-line, Mn alloys were significantly lower due to 
four smelters shut down for maintenance, resulting 24% of operating days lost.   

• Shipments in-line.  OMH shipped 41.5kt FeSi and 52.8kt Mn alloys, which was 
overall in-line with our forecasts (35kt FeSi and 58kt Mn Alloys). 

• Silicon metal furnace begins commissioning.  The first of OMH’s two silicon 
metal furnaces commenced hot commissioning in the December quarter and is 
undergoing performance testing.  Si metal represents not only a new product, 
but also new markets for the company.  Once commercial production is 
established, the second Si furnace is will undergo hot commissioning in 3QCY23.  

• Maintenance schedule to impact CY23.  OMH guided to CY23 production of 110-
130kt FeSi and 200-220kt Mn alloys.  While FeSi guidance mid-point of 120kt is 
only slightly lower than our prior forecast of 135kt, Mn alloys was markedly 
lower than our prior 329kt forecast, due to furnace maintenance.  Eight Mn alloy 
furnaces are to undergo maintenance in CY23, each staggered in shutdowns so 
as to smooth the production profile during the course of the year.    

• Company expects to satisfy criteria for additional tax incentive.  OMH 
commented that it expects to meet pre-agreed criteria as part of its application 
for an additional five years exemption on 70% of taxable income.  We currently 
factor this in our forecasts and estimate it is worth $0.10/share to valuation. 

• Upgrades to commodity prices.  We upgrade long-term FeSi by 4% to 
US$1,422/t, SiMn by 4% to US$1,124/t, Si metal 553 by 3% to US$1,746/t, and 
Mn 44% ore by 6% to US$5.29/dmtu, as well as upgrading shorter-term prices.  
FeSi, Mn alloy, and Mn ore prices have rallied into 1CQCY23-to-date, while Si 
prices have been softer.  However long-term decarbonisation will be positive for 
Si: for example EVs contain 4x the metal than ICE vehicles (source: Elkem). 

Earnings and Valuation: 

• FY22 and FY23 earnings cut on maintenance, FY24 increase on prices.  We cut 
FY22 and FY23 NPAT by -8% and -32% to US$85M and US$87M from lower Mn 
alloy production due to furnace maintenance schedule.  FY24 NPAT increases 8% 
to US$104M on our price upgrades. 

• Our OMH share valuation (1.0 x NPV10 nominal) increases to $1.81 from $1.78, 
our price upgrades offsetting FY23 lower production maintenance impact.  

Recommendation: 

• We maintain our Buy on OMH and raise our 12-month PT to $1.81 from 
$1.78, based on our increase in risked valuation. 

• Catalysts for share price include 1) Production of Si metal; 2) Growth from 
furnace expansions; 3) Examination of downstream Si and Mn opportunities 
for applications such as EVs and renewable energy; and 4) Dividend policy.

Disclosures
The analyst owns 32,600 OMH shares.
Foster Stockbroking and associated entities (excluding 
Cranport Pty Ltd) do not own OMH securities.
Cranport Pty Ltd does not own OMH securities.  
Refer details end of report.
Recommendation Buy

Previous Buy

Risk High

Price Target $1.81

Previous $1.78

Share price (A$) 0.82$     

ASX code OMH

52 week low-high $0.58-0.98

Valuation (A$/share) 1.81$     

Methodology NPV10 nominal

Capital structure

Shares on Issue (M) 739

Market cap (A$M) 606

Net cash (debt) attributable (A$M) -404

EV (A$M) 1,010

Ave daily volume ('000) 143

Earnings Y/e Dec US$M FY21a FY22e FY23e FY24e

Sales adj* 738 626 494        595        

EBITDA adj.* 115 144 147 163

NPAT adj* 61 85 87 104

EPS adj. $* 0.08 0.11 0.12 0.15

PE x 7.2x 5.0x 4.8x 4.1x

EV/EBITDA x 4.0x 3.1x 3.8x 3.5x

DPS $ 0.01 0.0 0.0 0.0

Yield % 2.5% 0.0% 0.0% 0.0%

* Adj =underlying attributable
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